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3. Analyze the factors that caused periods of economic prosperity and economic depression from 1800 to the present, using specific examples to support your response.
	Period 
	Depression or 
Prosperity? 
	Factors that caused P or D 

	Pre-1800
	Depression
	· New Nation 
· Supplies are short; running low in money and revenue to keep nation in motion. 
· American Revolutionary War just struck. 
· Unstable constitutional acts. 
· Class-divisions: New rich-class, and old rich-class 
· National Debt was $75 million due to Hamilton. 

	The Era of the Early Republic (1790-1824)
	Both
	· The Cotton Gin was invented in 1793. 
· The cotton was shipped to textile mills in Britain, France, and New England and improved the Cotton industry.
· Jefferson encouraged agriculture and westward expansion.
· Jefferson was able to reduce the National Debt to below $560 million.
· Embargo Act of 1807: lack of trade 
· The loss of the foreign market slowed business down and shifting to domestic trading would take too much time. After the War ended- the US economy recovered. 

	Panic of 1819
	Depression
	· the Second Bank of the United States changing their payment policy from paper to specie. 
· State banks collapsed because they couldn't keep up with the demand for species.

	Panic and Depression of 1832
	Depression
	· President Andrew Jackson refused to renew the charter of the Second Bank of the United States and transfer government funds to state banks. 
· Deeming the national bank unconstitutional, he caused 800 banks to close and the unemployment rate to rise to 10% nationwide.

	Jackson in 1834- 1835
	Prosperity
	· Jackson managed to get the nation debt-free in 1835. 
· In 1834, the national debt was lowered from $124 million to $42 million by the end of the year. 

	Depression of 1837-1843
	Depression 
	· Almost half the banks in America closed entirely and  sixty-two banks partially failed. 
· It has become a pattern that after a period of economic prosperity, a harsh economic downfall follows.

	Mexican-American War (1846-1848)
	Both
	· Because the United States was victorious, they gained a lot of land in use for revenue stabilization. 
· Because this was a war, the United States had spent a lot for war efforts. 

	The Compromise of 1850
	Prosperity
	· Five bills that stabilized conflicts between the North and the South. 
· Gained a lot of land to help economy grow. 

	Urbanization 1860s
	Prosperity 
	· Urbanization increased.
· Railroads are famously built throughout the nation. 
· Increased immigration. 

	The Civil War from 1861 to 1865

	Prosperity for the North and Depression for the South
	· More railroads in the North, more industrialization in the North, more supplies in the North. 
· The South depended too much on slave labor, and most of the money was used to get slaves. 

	Reconstruction
	Prosperity for the North and Depression for the South
	· The Northern victory sealed the destiny of the nation and its economic system. 
· The slave-labor system was abolished; the world price of cotton plunged, making the large southern cotton plantations much less profitable.

	Gilded Age (1865-1900) 
	Prosperity
	· the U.S. grew to world economic leadership
· Second Industrial Revolution took place
· electricity, air brakes, communication network, oil, integrated power plants, Standard Oil Industry, and First Transcontinental Railroad. 
· Railroad mileage tripled between 1860 and 1880, and tripled again by 1920
· The Reconstruction helped the Gilded Age become a period of prosperity because it provided an union throughout the nation. 
· introduced assembly line and mass-production. 

	Progressive Era (1896-1917) 
	Prosperity 
	· United States enters a time of peace, prosperity, and progress
· The nation expanding especially within the cities
· Factory production flourished
· Small businesses thrived
· Incomes rose

	Roaring 20s
	Prosperity
	· The burst in new mass-production industries powered by the extent of technologies like electricity 
· Production was now being done more efficiently 
· This eventually dropped the costs of production and the cost to the consumer

	The Great Depression
	Depression
	· Americans purchased stocks on margin
· Over speculation on property
· Supply Side Theory: supply and demand would eventually lead to overproduction of manufactured goods
· Usage of credit:  the farmers that can conveniently buying expensive agricultural equipment on credit or installment plan can afford to pay the money back
· France’s promise of returning money after they win WWI. 

	World War II 
	Both
	· Wartime manufacturing facilities bent a tremendous demand for labor
· War mobilization was a great cause to employ the unemployed America 
· Employers were dying to fill positions as fast as possible to sustain production demands and desired to hire workers in masses
· Positions had to be opened to women and non-whites, those who had long been excluded from many skilled and high-paying industries.
· The demand for labor was so great all across the nation that proprietors had to offer high wages and other fringe benefits to lure potential laborers away from competitors

	Stagnation of the 1970s
	Depression
	· increasing amount of women and teenagers in the working demographic
· the shift from a manufacturing economy to a service economy. 
· the inflationary overspending of the military and the welfare system. 

	1980s
	Depression
	· A factor in the economic failure was the lowering of taxes

	George W. Bush’s presidency
	Depression
	· Stalling of President Bush
· raising $133 billion dollarsof taxes 


